Paper / Subject Code: 66632 / M acro Economics Concepts & Applications.

“Time: 2 Hours Total Marks: 60

Instructions: (1) All the questions are compulsory.
(2) Figures to the right indicate maximum marks.
(3) Draw neat diagrams wherever necessary

Q. 1. A. Explain with suitable diagram the concept of Aggregate Demand Function.
B. Explain Aggregate Supply Function and the Principal of effective demand.
OR
C. Explain with the help of Philip’s curve the trade-off between Inflation and
Unemployment in the short and long-run

Q. 2. A. Describe the goods and money market equilibrium with the help of IS-LM
framework
OR
B. Examine the crowding out effect under 1S-LM framework.
C. Explain the concept of inflationary gap

Q. 3. A. Explain the expenditure switching and expenditure changing policies of Balance of
Payments (BOP).
OR
A. Examine the Mundell-Fleming model of Balance of Payments.
B. Explain the effectiveness of Devaluation & J Curve effect.

Q4. A. Define the Terms:
i.  Real Interest Rates
ii.  Gross Domestic Product
iii.  Real National Income
iv.  Price index

B. State following statements are True or False:
i.  Macroeconomics deals with study of individuals.
ii.  Inorder to get GNP, Net Foreign Income from Abroad is added to GDP
ili.  The difference between National Income and Transfer Payments is called as green
Income.
iv. ~ Nominal GDP is the value of GDP at current prices.
v.  Nominal interest rates do not follow the pattern of Inflation rates is the economy.
vi.  HDI is composite index five basic components of Human Development.
vii.  CPl enables us to obtain the absolute prices of commodities.
OR
4.  C. Write Short Note on: (Any 3)
i.  Methods of estimation of National Income.
ii.  Causes of Disequilibrium in BOP
iii.  Monetary Policy impact on IS curve
iv. IS-LMin India
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